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Description 

The lecture starts with an introduction to static discrete choice and random utility models, using the 
multinomial logit model as an example. Building on this foundation, we then move to dynamic 
discrete choice models, where agents have rational expectations about the future state of the world. 
Taking into account dynamic considerations of decision makers is important in many areas of 
economics and business studies. The lecture focuses on the so-called CCP estimator of Arcidiacono 
and Miller (2011). The estimator is useful for dynamic decision models that can be estimated from 
short panels (if only several periods are observed), including data generated by randomized 
laboratory experiments. We then discuss an application of the estimator. 

Semester plan 

1. Introduction to Discrete Choice Modeling 
2. Static Discrete Choice  

a. The Random Utility Framework 
b. Multinomial Logit 
c. Nested Logit 

3. Dynamic Discrete Choice  
a. The dynamic choice problem and the value function 
b. Mapping value functions to conditional choice probabilities  
c. The CCP estimator of Arcidiacono and Miller (2011) 
d. Application: Neighborhood Effects and Housing Vouchers 
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